Politics
Obama will win the debt ceiling fight now- his political strength is the key factor

Kapur 9-12(Sahil, Talking Points Memo’s senior congressional reporter and Supreme Court correspondent. His articles covering politics and public policy have been published in The Huffington Post, The Guardian and The New Republic, Cantor: If We Can’t Defund Obamacare, Let’s Delay It, http://tpmdc.talkingpointsmemo.com/2013/09/eric-cantor-obamacare-debt-ceiling-shutdown-default.php)

In order to persuade conservatives lawmakers to vote to keep the federal government funded past Sept. 30, House Republican leaders are proposing to stare downPresident Barack Obama over the debt ceiling by seeking a one-year delay of Obamacare.¶ At a closed-door meeting Tuesday, House Majority Leader Eric Cantor (R-VA) floated a strategy to delay the rollout of Obamacare for one year in exchange for lifting the debt ceiling. The meeting was focused on pitching a plan that lets Republicans vote to defund Obamacare without risking a government shutdown if the Senate rejects the idea, a move that is meeting fierce resistance on their right flank, which wants to go further.¶ A senior Republican aide familiar with Cantor’s remarks said he was essentially trying to persuade his members that the debt limit, which the federal government is expected to hit in mid-October, provides a better opportunity than a threatened government shutdown to undermine Obamacare.¶ “He didn’t draw any red lines,” said the GOP aide. “He said it’s a better opportunity than [the continuing resolution] and a delay there is very doable.” The aide added that the concession wouldn’t necessarily just involve Obamacare; there could be other reforms. The aide admitted that it depends in part on what the president is willing to give up.¶It all sounds far-fetched. After all, trading a government shutdown for default would be like trading a common cold for cancer. And it remains to be seen whether GOP leaders would let the economy collapse if they don’t get their way, or if they’re merely saying what they have to say to get through the shutdown crisis.¶ An upside to proposing the debt ceiling idea now is that it helps persuade Republican lawmakers not to withhold their support for keeping the government open. Cantor’s suggestion this week comes as Republicans are taking heavy fire from conservative advocates for refraining from risking a government shutdown over Obamacare. House leaders have postponed consideration of the continuing resolution until next week to build support.¶ Last month, Speaker John Boehner(R-OH) floated the idea of delaying or defunding the health care reform law in a debt ceiling package. But he, too, stopped short of drawing any red lines. A leadership aide described it at the time as an “option.”¶Despite the anti-Obamacare frenzy consuming their right flank, Republican leaders recognize that both a shutdown and default would be a disaster for their party, potentially threatening their House majority ahead of a mid-term election when they hope to win back the Senate. Their balancing act to satisfy conservatives enough to avert a shutdown but not to create expectations that threatening debt default is the way to go.¶ Back in January, whenPresident Barack Obama held firmand refused to negotiate on the debt limit, as he is now, the House GOP backed down and lifted the debt ceiling without substantive concessions(but rather symbolic ones). Republicanleaders recognize that it will be extremely difficult to extract majorObamacareconcessions, especially on the eve of its rollout. The last-ditch option in Speaker John Boehner’s (R-OH) pocket would be to avert disaster by bringing up legislation that passes with the support of mostly Democrats. This route is far from ideal for him, but he hasn’t ruled it out.¶ In a memo to Republicans last Friday, Cantor vowed to continue attacking Obamacare, but not necessarily at risk of wreaking havoc on the economy. Instead he promised that leaders will “hold a series of strategic votes throughout the fall to dismantle, defund, and delay Obamacare.” He said Republicans “will continue to pursue the strategy of systematically derailing this train wreck and replacing it with a patient-centered system.”¶At the end of the day, the battle over Obamacare is largely a side showthat Republican leaders have to deal with. The real fight, where Republicans have genuine leverage, is over how much the government will spend next fiscal year and whether Congress will make permanent the lower spending levels after the automatic cuts known as sequestration.
Plan is unpopular – bureaucracy causes backlash

Dallas Morning News July 2008 “EDITORIAL: NADBank deserves U.S. funding” ProQuest

Not everyone agrees about the merits of the North American Free Trade Agreement, but it's hard to argue that the North American Development Bank, created under NAFTA, hasn't brought overwhelmingly positive changes to the border region. NADBank's good work needs to continue, and that won't happen if Congress continues to whittle down its funding.¶ Before NAFTA, the border region was an environmental disaster zone. Mexican border towns dumped millions of gallons of raw sewage into area rivers. Tap water was undrinkable. Pollution and industrial waste abounded. It's better now, but much cleanup work remains to be done.¶ Through grants and low-interest loans, NADBank has sparked more than $1.4 billion in public infrastructure projects on both sides of the border. This is not sexy stuff. Much of it involves sewage-treatment plants, landfill sites, water projects and road work. NADBank officials estimate that such projects have halted the dumping of about 300 million gallons per day of sewage into the Rio Grande and other waterways.¶ Washington's skepticism about NADBank has grown in recent years, partly because the bank has been slow to disburse its funds. Bank officials say the backlog was caused by the two-year average lead time needed to study, plan and approve each project before it could be funded. Steps are under way to streamline its processes, bolster accountability and reduce backlogs.¶ As the fervor over NAFTA has died down, so has Capitol Hill's enthusiasm for funding NADBank. Initial U.S. appropriations of nearly $100 million a year have steadily been slashed since NAFTA took effect 14 years ago. The requested 2009 appropriation is only $10 million.¶ Texas Sens. Kay Bailey Hutchison and John Cornyn have been enthusiastic supporters of NADBank in the past. A renewed funding push by them and other border-state legislators would help ensure that the bank's important work stays on track in the future. 

This will destroy the U.S. and global economy and collapse trade

Davidson, 9/10 (Adam - co-founder of NPR’s “Planet Money” 9/10/2013, “Our Debt to Society,” http://www.nytimes.com/2013/09/15/magazine/our-debt-to-society.html?pagewanted=all&_r=0))

This is the definition of a deficit, and it illustrates why the government needs to borrow money almost every day to pay its bills. Of course, all that daily borrowing adds up, and we are rapidly approaching what is called the X-Date — the day, somewhere in the next six weeks, when the government, by law, cannot borrow another penny. Congress has imposed a strict limit on how much debt the federal government can accumulate, but for nearly 90 years, it has raised the ceiling well before it was reached. But since a large number of Tea Party-aligned Republicans entered the House of Representatives, in 2011, raising that debt ceiling has become a matter of fierce debate. This summer, House Republicans have promised, in Speaker John Boehner’s words, “a whale of a fight” before they raise the debt ceiling — if they even raise it at all.If the debt ceiling isn’t lifted again this fall, some serious financial decisions will have to be made. Perhaps the government can skimp on its foreign aid or furlough all of NASA, but eventually the big-ticket items, like Social Security and Medicare, will have to be cut. At some point, the government won’t be able to pay interest on its bonds and will enter what’s known as sovereign default, the ultimate national financial disaster achieved by countries like Zimbabwe, Ecuador and Argentina (and now Greece). In the case of the United States, though, it won’t be an isolated national crisis. If the American government can’t stand behind the dollar, the world’s benchmark currency, then the global financial system will very likely enter a new era in which there is much less trade and much less economic growth. It would be, by most accounts, the largest self-imposed financial disaster in history. Nearly everyone involved predicts that someone will blink before this disaster occurs. Yet a small number of House Republicans (one political analyst told me it’s no more than 20) appear willing to see what happens if the debt ceiling isn’t raised — at least for a bit. This could be used as leverage to force Democrats to drastically cut government spending and eliminate President Obama’s signature health-care-reform plan. In fact, Representative Tom Price, a Georgia Republican, told me that the whole problem could be avoided if the president agreed to drastically cut spending and lower taxes. Still, it is hard to put this act of game theory into historic context. Plenty of countries — and some cities, like Detroit — have defaulted on their financial obligations, but only because their governments ran out of money to pay their bills. No wealthy country has ever voluntarily decided — in the middle of an economic recovery, no less — to default. And there’s certainly no record of that happening to the country that controls the global reserve currency. Like many, I assumed a self-imposed U.S. debt crisis might unfold like most involuntary ones. If the debt ceiling isn’t raised by X-Day, I figured, the world’s investors would begin to see America as an unstable investment and rush to sell their Treasury bonds. The U.S. government, desperate to hold on to investment, would then raise interest rates far higher, hurtling up rates on credit cards, student loans, mortgages and corporate borrowing — which would effectively put a clamp on all trade and spending. The U.S. economy would collapse far worse than anything we’ve seen in the past several years. Instead, Robert Auwaerter, head of bond investing for Vanguard, the world’s largest mutual-fund company, told me that the collapse might be more insidious. “You know what happens when the market gets upset?” he said. “There’s a flight to quality. Investors buy Treasury bonds. It’s a bit perverse.” In other words, if the U.S. comes within shouting distance of a default (which Auwaerter is confident won’t happen), the world’s investors — absent a safer alternative, given the recent fates of the euro and the yen — might actually buy even more Treasury bonds. Indeed, interest rates would fall and the bond markets would soar.While this possibility might not sound so bad, it’s really far more damaging than the apocalyptic one I imagined. Rather than resulting in a sudden crisis, failure to raise the debt ceiling would lead to a slow bleed. Scott Mather, head of the global portfolio at Pimco, the world’s largest private bond fund, explained that while governments and institutions might go on a U.S.-bond buying frenzy in the wake of a debt-ceiling panic, they would eventually recognize that the U.S. government was not going through an odd, temporary bit of insanity. They would eventually conclude that it had become permanently less reliable. Mather imagines institutional investors and governments turning to a basket of currencies, putting their savings in a mix of U.S., European, Canadian, Australian and Japanese bonds. Over the course of decades, the U.S. would lose its unique role in the global economy.The U.S. benefits enormously from its status as global reserve currency and safe haven. Our interest and mortgage rates are lower; companies are able to borrow money to finance their new products more cheaply. As a result, there is much more economic activity and more wealth in America than there would be otherwise. If that status erodes, the U.S. economy’s peaks will be lower and recessions deeper; future generations will have fewer job opportunities and suffer more when the economy falters. And, Mather points out, no other country would benefit from America’s diminished status. When you make the base risk-free asset more risky, the entire global economy becomes riskier and costlier.

The impact is global nuclear war
Freidberg&Schonfeld, 8 --- *Professor of Politics and IR at Princeton’s Woodrow Wilson School, AND **senior editor of Commentary and a visiting scholar at the Witherspoon Institute in Princeton (10/21/2008, Aaron and Gabriel, “The Dangers of a Diminished America”, Wall Street Journal, http://online.wsj.com/article/SB122455074012352571.html?mod=googlenews_wsj)
With the global financial system in serious trouble, is America's geostrategic dominance likely to diminish? If so, what would that mean? One immediate implication of the crisis that began on Wall Street and spread across the world is that the primary instruments of U.S. foreign policy will be crimped. The next president will face an entirely new and adverse fiscal position. Estimates of this year's federal budget deficit already show that it has jumped $237 billion from last year, to $407 billion. With families and businesses hurting, there will be calls for various and expensive domestic relief programs. In the face of this onrushing river of red ink, both Barack Obama and John McCain have been reluctant to lay out what portions of their programmatic wish list they might defer or delete. Only Joe Biden has suggested a possible reduction -- foreign aid. This would be one of the few popular cuts, but in budgetary terms it is a mere grain of sand. Still, Sen. Biden's comment hints at where we may be headed: toward a major reduction in America's world role, and perhaps even a new era of financially-induced isolationism. Pressures to cut defense spending, and to dodge the cost of waging two wars, already intense before this crisis, are likely to mount. Despite the success of the surge, the war in Iraq remains deeply unpopular. Precipitous withdrawal -- attractive to a sizable swath of the electorate before the financial implosion -- might well become even more popular with annual war bills running in the hundreds of billions. Protectionist sentiments are sure to grow stronger as jobs disappear in the coming slowdown. Even before our current woes, calls to save jobs by restricting imports had begun to gather support among many Democrats and some Republicans. In a prolonged recession, gale-force winds of protectionism will blow. Then there are the dolorous consequences of a potential collapse of the world's financial architecture. For decades now, Americans have enjoyed the advantages of being at the center of that system. The worldwide use of the dollar, and the stability of our economy, among other things, made it easier for us to run huge budget deficits, as we counted on foreigners to pick up the tab by buying dollar-denominated assets as a safe haven. Will this be possible in the future? Meanwhile, traditional foreign-policy challenges are multiplying. The threat from al Qaeda and Islamic terrorist affiliates has not been extinguished. Iran and North Korea are continuing on their bellicose paths, while Pakistan and Afghanistan are progressing smartly down the road to chaos. Russia's new militancy and China's seemingly relentless rise also give cause for concern.If America now tries to pull back from the world stage, it will leave a dangerous power vacuum. The stabilizing effects of our presence in Asia, our continuing commitment to Europe, and our position as defender of last resort for Middle East energy sources and supply lines could all be placed at risk.In such a scenario there are shades of the 1930s, when global trade and finance ground nearly to a halt, the peaceful democracies failed to cooperate, and aggressive powers led by the remorseless fanatics who rose up on the crest of economic disaster exploited their divisions. Today we run the risk that rogue states may choose to become ever more reckless with their nuclear toys, just at our moment of maximum vulnerability.The aftershocks of the financial crisis will almost certainly rock our principal strategic competitors even harder than they will rock us. The dramatic free fall of the Russian stock market has demonstrated the fragility of a state whose economic performance hinges on high oil prices, now driven down by the global slowdown. China is perhaps even more fragile, its economic growth depending heavily on foreign investment and access to foreign markets. Both will now be constricted, inflicting economic pain and perhaps even sparking unrest in a country where political legitimacy rests on progress in the long march to prosperity. None of this is good news if the authoritarian leaders of these countries seek to divert attention from internal travails with external adventures.As for our democratic friends, the present crisis comes when many European nations are struggling to deal with decades of anemic growth, sclerotic governance and an impending demographic crisis. Despite its past dynamism, Japan faces similar challenges. India is still in the early stages of its emergence as a world economic and geopolitical power. What does this all mean? There is no substitute for America on the world stage. The choice we have before us is between the potentially disastrous effects of disengagement and the stiff price tag of continued American leadership.
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A. Interpretation – “economic engagement” means the aff must be an exclusively economic action – it cannot encompass broader forms of engagement
Jakstaite, 10 - Doctoral Candidate Vytautas Magnus University Faculty of Political Sciences and Diplomacy (Lithuania) (Gerda, “CONTAINMENT AND ENGAGEMENT AS MIDDLE-RANGE THEORIES” BALTIC JOURNAL OF LAW & POLITICS VOLUME 3, NUMBER 2 (2010), DOI: 10.2478/v10076-010-0015-7)
The approach to engagement as economic engagement focuses exclusively on economic instruments of foreign policy with the main national interest being security. Economic engagement is a policy of the conscious development of economic relations with the adversary in order to change the target state‟s behaviour and to improve bilateral relations.94 Economic engagement is academically wielded in several respects. It recommends that the state engage the target country in the international community (with the there existing rules) and modify the target state‟s run foreign policy, thus preventing the emergence of a potential enemy.95 Thus, this strategy aims to ensure safety in particular, whereas economic benefit is not a priority objective. Objectives of economic engagement indicate that this form of engagement is designed for relations with problematic countries – those that pose a potential danger to national security of a state that implements economic engagement. Professor of the University of California Paul Papayoanou and University of Maryland professor Scott Kastner say that economic engagement should be used in relations with the emerging powers: countries which accumulate more and more power, and attempt a new division of power in the international system – i.e., pose a serious challenge for the status quo in the international system (the latter theorists have focused specifically on China-US relations). These theorists also claim that economic engagement is recommended in relations with emerging powers whose regimes are not democratic – that is, against such players in the international system with which it is difficult to agree on foreign policy by other means.96 Meanwhile, other supporters of economic engagement (for example, professor of the University of California Miles Kahler) are not as categorical and do not exclude the possibility to realize economic engagement in relations with democratic regimes.97 Proponents of economic engagement believe that the economy may be one factor which leads to closer relations and cooperation (a more peaceful foreign policy and the expected pledge to cooperate) between hostile countries – closer economic ties will develop the target state‟s dependence on economic engagement implementing state for which such relations will also be cost-effective (i.e., the mutual dependence). However, there are some important conditions for the economic factor in engagement to be effective and bring the desired results. P. Papayoanou and S. Kastner note that economic engagement gives the most positive results when initial economic relations with the target state is minimal and when the target state‟s political forces are interested in development of international economic relations. Whether economic relations will encourage the target state to develop more peaceful foreign policy and willingness to cooperate will depend on the extent to which the target state‟s forces with economic interests are influential in internal political structure. If the target country‟s dominant political coalition includes the leaders or groups interested in the development of international economic relations, economic ties between the development would bring the desired results. Academics note that in non-democratic countries in particular leaders often have an interest to pursue economic cooperation with the powerful economic partners because that would help them maintain a dominant position in their own country.98 Proponents of economic engagement do not provide a detailed description of the means of this form of engagement, but identify a number of possible variants of engagement: conditional economic engagement, using the restrictions caused by economic dependency and unconditional economic engagement by exploiting economic dependency caused by the flow. Conditional economic engagement, sometimes called linkage or economic carrots engagement, could be described as conflicting with economic sanctions. A state that implements this form of engagement instead of menacing to use sanctions for not changing policy course promises for a target state to provide more economic benefits in return for the desired political change. Thus, in this case economic ties are developed depending on changes in the target state‟s behaviour.99 Unconditional economic engagement is more moderate form of engagement. Engagement applying state while developing economic relations with an adversary hopes that the resulting economic dependence over time will change foreign policy course of the target state and reduce the likelihood of armed conflict. Theorists assume that economic dependence may act as a restriction of target state‟s foreign policy or as transforming factor that changes target state‟s foreign policy objectives.100 Thus, economic engagement focuses solely on economic measures (although theorists do not give a more detailed description), on strategically important actors of the international arena and includes other types of engagement, such as the conditional-unconditional economic engagement.

B. Violation – Energy is non-economic engagement

Australian Government, 11 (“The White Paper and Australia’s Strategic Relationship with China”, 9/28
http://asiancentury.dpmc.gov.au/sites/default/files/public-submissions/nd.doc
Australia risks losing a healthy relationship with Asia due to overdependence on trade relations and shortcomings of soft power. As trade and economic ties continue to grow between Australia and China, non-economic bilateral relations must be improved in order for general engagement to remain stable. To keep pace with the Asian Century, Australia must strive to find greater common ground with China outside of trade and commerce. The White Paper should take into consideration issues of non-economic relations in order to fully address Australia’s long term relationship with China. Some possible considerations for the White Paper to take into account in building a strategy for improving non-economic engagement with China:  Increased frequency of diplomatic visits and high-level visits; building a policy for minimum frequency and level of such diplomatic engagement  Increasing volume and breadth of non-diplomatic high-level exchanges such as academic conferences, exchange trips between sister agencies, and two-way exchanges between schools by dramatically increasing government funding or subsidization of such engagement   Encouraging bilateral cooperation and partnerships between non-economically driven organisations such as public sector agencies and think tanks for the purpose of fostering mutual investments between China and Australia where more than trade or profit is in question  Encouraging cultural literacy in the Australian population through people-to-people exchange, tourism, and language training; in particular encouraging Mandarin study for non-heritage students from an early age  Increasing funding for China-Australia partnerships on development in science, math, energy, environment and technology; mitigating the risk and impact of China’s capabilities surpassing those of Australia in the near future  Cultivating soft power through aid funding and development projects
C. Voting issue – 

1. Limits – they explode the topic – blurring the lines between economic and other forms of engagement makes any positive interaction with another country topical.  It’s impossible to predict or prepare
2. Ground – the economic limit is vital to critiques of economics, trade disads, and non-economic counterplans
CP

Text: The United States federal government should establish a nitrogen fertilizer tax of 16 cents per pound of nitrogen, and use the revenue from that tax to provide loan guarantees for farmers to procure biocharcoal technology.
Solves through sequestration without reducing emissions.

Technology Review, 4/26/2007. “The Case for Burying Charcoal,” published by MIT, http://www.technologyreview.com/news/407754/the-case-for-burying-charcoal/.
Several states in this country and a number of Scandinavian countries are trying to supplant some coal-burning by burning biomass such as wood pellets and agricultural residue. Unlike coal, biomass is carbon-neutral, releasing only the carbon dioxide that the plants had absorbed in the first place. But a new research paper published online in the journal Biomass and Bioenergy argues that the battle against global warming may be better served by instead heating the biomass in an oxygen-starved process called pyrolysis, extracting methane, hydrogen, and other byproducts for combustion, and burying the resulting carbon-rich char.Even if this approach would mean burning more coal--which emits more carbon dioxide than other fossil-fuel sources--it would yield a net reduction in carbon emissions, according to the analysis by Malcolm Fowles, a professor of technology management at the Open University, in the United Kingdom. Burning one ton of wood pellets emits 357 kilograms less carbon than burning coal with the same energy content. But turning those wood pellets into char would save 372 kilograms of carbon emissions. That is because 300 kilograms of carbon could be buried as char, and the burning of byproducts would produce 72 kilograms less carbon emissions than burning an equivalent amount of coal. ¶ Such an approach could carry an extra benefit. Burying char--known as black-carbon sequestration--enhances soils, helping future crops and trees grow even faster, thus absorbing more carbon dioxide in the future. Researchers believe that the char, an inert and highly porous material, plays a key role in helping soil retain water and nutrients, and in sustaining microorganisms that maintain soil fertility. ¶ Johannes Lehmann, an associate professor of crops and soil sciences at Cornell University and an expert on char sequestration, agrees in principle with Fowles's analysis but believes that much more research in this relatively new area of study is needed. "It heads in the right direction," he says.¶ Interest in the approach is gathering momentum. On April 29, more than 100 corporate and academic researchers will gather in New South Wales, Australia, to attend the first international conference on black-carbon sequestration and the role pyrolysis can play to offset greenhouse-gas emissions. ¶ Lehmann estimates that as much as 9.5 billion tons of carbon--more than currently emitted globally through the burning of fossil fuels--could be sequestered annually by the end of this century through the sequestration of char. "Bioenergy through pyrolysis in combination with biochar sequestration is a technology to obtain energy and improve the environment in multiple ways at the same time," writes Lehmann in a research paper to be published soon in Frontiers in Ecology and the Environment.Fowles says that there would be an incentive for farmers, logging communities, and small towns to convert their own dedicated crops, agricultural and forest residues, and municipal biowaste into char if a high enough price emerged for the sale of carbon offsets. "Every community at any scale could pyrolyse its biowaste ... motivated by doing their bit against global warming," he says.Fowles believes that storing black carbon in soil carries less risk, would be quicker to implement, and could be done at much lower cost than burying carbon dioxide in old oil fields or aquifers. And he says the secondary benefits to agriculture could be substantial: "Biochar reduces the soil's requirement for irrigation and fertilizer, both of which emit carbon."Fowles adds that it has also been shown to reduce emissions of greenhouse gases from decay processes in soil. This would include nitrous oxide, a potent greenhouse gas. "Biochar has been observed to reduce nitrous-oxide emissions from cultivated soil by 40 percent."
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Increasing economic engagement is an expansion of the global proletarianization of the consumer. This increase can only lead to destruction of the economy and the destruction of value to life

Bernard Stiegler 2004 The Decadence of Industrial Democracies Disbelief and Discredit, Volume 1 Translated by Daniel Ross and Suzanne Arnold pg 63

In the twentieth century, however, mnemo-technologies supporting the culture and programme industries, mnemo-technologies that were initially analogical and are today digital, and that took the form of information and communication technologies, were implemented on a massive scale, thereby constituting a new stage of grammatization, and as such a new age of capitalism. This is how the globalization of capitalism was completed, by imposing the proletarianization of the consumer - after the earlier separation of the producer and the consumer that resulted from mechanization. And consumers, in turn, find themselves disindividuated: just as workers-become-proletarian find themselves deprived of the capacity to work the world through their work, that is, through their savoir-faire, so too consumers lose their savoir-vivre insofar as this means their singular way of being in the world, that is, of existing.¶ It is in this way that the total proletarian emerges, expropriated of all knowledge, condemned to a life-without-knowledge, that is, without savours [saveurs], thrown into an insipid and, at times, squalid [immonde] world: at the same time economically, symbolically and libidinally immiserated. Just as the proletarianization of the worker is the rationalization of subsistence such that it ends in a pure becoming-commodity of labour force, that is, of the body, so too the proletarianization of consumers is the rationalization of existence as the becoming-commodity of consciousness, which is to say, as well, the reduction of consumers to subsistence conditions and the annihilation of their existence: this is what the Le Lay affair demonstrates. It is a matter of controlling the behaviour of bodies insofar as they consume and in order that they consume, and, as such, the times of consciousness become audiences constituting a new commodity. Obviously consciousnesses do not sell themselves on the market of conscious time: that is done by brokers in buying power who furnish to investors access to these consciousnesses, in order that they may conform to behavioural standards permitting the reduction of the diversity of existences to calculable and therefore manageable particularities of a set of customers, segmented by niche marketing.¶ The proletarianization of consumption is the response of the capitalist process to the tendency, induced by productivity gains, for the rate of profit to decline: capital henceforth increases its profit margins mainly by extending its markets, which becomes the motor of planetarization, as units of production become delocalized. This means an ever-increasing circulation and deterritori- alization, concretized through the intermediary of digitalization and the convergence of information and communication technologies, constituting a planetary grammatization of behaviour, of production as well as consumption, that is, a planetary dis- existentialization of the gestures of work or, in other words, a planetary loss of savoir-faire, and constituting as well a particularization of existence inducing a planetary loss of savoir-vivre, that is, a planetary loss of individuation, a generalization of the process of proletarianization to all modes of existence and subsistence.¶ This is also the implementation of a planetary process of adoption, driven by the capturing, harnessing and rational channelling of libido. Now, there is also a tendency for libidinal energy to decline: a liquidation of singularity (of savoir-faire and savoir- vivre) that contradicts the constitution of desire. But this is not simply a new example of the ‘contradictions’ of capitalism. It involves an aporia lying within hyper-industrial capitalism itself, insofar as the question is no longer only economic: it is the spirit of capitalism, and its rationality, that is, its reason, that here encounters its own limits insofar as it becomes self-destructive. Reason, understood by the spirit of capitalism as ratio and rationalization, that is, as reckoning [comput] and rational accounting [comptabilite rationnelle] (as shown, notably, by Weber), tends to destroy the motives for producing as well as consuming. Such is the catastrophe of the industrial democracies, at the end of a long history of training [dressage], a long history of attempts to incite increased labour and then to incite increased consumption. Weber described the earliest forms of such attempts, taking place at the origins of pre-industrial capitalism and throughout the course of the eighteenth century, yet Weber never managed to grasp the question of consumption. Nor did Marx, whose causal models Weber nevertheless contests, by opening the question of a spirit defined as trust, and where trust is understood as calculation.
The alt is to reject the affirmative for the call to expand the economic toxicity of hyperindustrial capitalism to all corners of Latin America

Bernard Stiegler 2010"For a new Critique of Political Economy" trans.Daniel Ross pg 4-7

Those-who advocate stimulating consumption as the path to economic recovery want neither to hear nor speak about the end of consumerism. But the French government, which advocates stimulating investment, is no more willing than those who advocate stimulat​ing consumption to call the consumerist industrial model into question. The French version of “stimulating investment” (which seems more subtle when it comes from Barack Obama) argues that the best way to save consumption is through investment that is, by restoring “profitability," which will in turn restore an entrepre​neurial dynamism itself founded upon consumerism and its counterpart, market-driven productivism.In other words, this “investment’” proposes no long​term view capable of drawing any lessons from the collapse of an industrial model based on the automobile, on oil, and on the construction of highway networks, as well as on the Hertzien networks of the culture indus​tries. This ensemble has until recently formed the basis of consumerism, yet today it is obsolete, a fact which became dear during the autumn of 2008. In other words, this “investment" is not an investment: it is on the contrary a disinvestment, an abdication which consists in doing no more than burying one's head in the sand.¶ This “investment policy,” which has no goal other than the reconstitution of the consumerist model, is the translation of a moribund ideology, desperately trying to prolong the life of a model which has become self-destructive, denying and concealing for as long as possible the fact that the consumerist model is now mas​sively toxic (a toxicity extending far beyond the question of “toxic assets") because it has reached its limits. This denial is a matter of trying, for as long as possible, to maintain the colossal profits that can be accrued by those capable of exploiting it.¶ The consumerist model has reached its limits because it has become systemically short-termist, because it has given rise to a systemic stupidity that structurally prevents the reconstitution of a long-term horizon.This invest​ment” is not an investment according to any terms other than those of pure accounting: it is a pure and simple reestablishment of the state of things, trying to rebuild the industrial landscape without at all changing its struc​ture, still less its axioms, all in the hope of protecting income levels that had hitherto been achievable.Such may be the hope, but these are the false hopes of those with buried heads. The genuine object of debate raised by the crisis, and by the question of how to escape this crisis, ought to be how to overcome the short- termism to which we have been led by a consumerism intrinsically destructive of all genuine investment—chat is, of investment in the future—a short-termism which has system ically, and not accidentally, been translated into the decomposition of investment into speculation.Whether we must, in order to avoid a major eco​nomic catastrophe, and to attenuate the social injustice caused by the crisis, stimulate consumption and the eco​nomic machine such as it still is, is a question as urgent as it is legitimate—-as long as such a policy does not simply aggravate the situation at the cost of millions and bil​lions of euros or dollars while at the same time masking the true question, which is to produce a vision and a political will capable of progressively moving away from the economico-political complex of consumption so as to enter into the complex of a new type of investment, which must be a social and political investment or, in other words, an investment in a common desire, that is, in what Aristode called philia, and which would then form the basis of a new type of economic investment.Between the absolute urgency which obviously imposes the imperative of salvaging the present situation—and of avoiding the passage from a global economic crisis to a global political crisis that might yet unleash military conflicts of global dimensions— and the absolute necessity that consists in producing a potential future in the form of a political and social will capable of making a break with the present situation, there is clearly a contradiction. Such a contradiction is characteristic of what happens to a dynamic system (in this case, the industrial system and the global capitalist system) once it has begun to mutate,This question is political as much as it is economic: it is a question of political economy, a matter of knowing in what precisely this mutation consists, and to what polit​ical, but also industrial, choices it leads: it is a matter of knowing what new industrial politics is required (on this point at least, Barack Obama seems slightly ahead of the Europeans, who remain experts at functioning in a state of denial).Only such a response is capable of simultaneously dealing with the question of what urgent and immediate steps are necessary in order to salvage the industrial system, and with the question of the how such steps must be inscribed within an economic and politi​cal mutation amounting to a revolution—if it is true that when a model has run its course [revolu], then its transformation, through which alone it can avoid total destruction, constitutes a revolution.
Warming Advantage

Reducing emissions would trigger rapid warming due to reduced aerosol cooling.

N. Chalmers et al,1,2 E. J. Highwood,1 E. Hawkins,1,2 R. Sutton,1,2 L. J. Wilcox1, 8/21/2012. 1Department of Meteorology, University of Reading, Reading, U.K.; 2NCAS-Climate, University of Reading, Reading, U.K. “Aerosol contribution to the rapid warming of 2near-term climate under RCP 2.6,” Manuscript, accepted for publication in Geophysical Research Letters, www.met.reading.ac.uk/~ed/home/chalmers_etal_2012_accepted.pdf.

***RCP="Representative Concentration Pathways." These are IPCC scenarios designed for use in climate models, that essentially project different scenarios for changes (or lack thereof) in global emissions. RCP2.6 is a scenario of significant emissions reductions. RCP4.5 is the baseline "business as usual" scenario.

***CDNC=cloud droplet number concentration

The period during which global mean surface temperature in RCP2.6 is higher than in 130 RCP4.5, discussed in the previous section, is directly related to a rapid increase in global 131 mean surface temperature in RCP2.6, between around 2010 and around 2025 (Figure 1a). 132 In this section we investigate the causes of this rapid warming, and relate this event to 133 the comparison with RCP4.5. Figure 3 shows maps of the differences between the 10 year 134 means before and after the rapid warming. In this case a positive value indicates a larger 135 value after the sudden warming identified in Figure 1.¶ 136 As expected, there is a large reduction in sulphate load, and corresponding decrease 137 in CDNC over most of the northern hemisphere, consistent with a change in the indirect 138 aerosol effect. An increase in the effective radius is also seen (not shown). This reduces 139 the optical depth of the clouds when they are present, meaning more downward shortwave 140 flux is transmitted to the surface. There is also a prominent decrease in cloud fraction over 141 the subtropical northeastern Pacific Ocean which could be a consequence of the impact 142 of reduced sulphate aerosol on cloud lifetime. Lu et al. [2009] show that drizzle rate from 143 clouds in this region is indeed inversely related to aerosol concentration. Kloster et al. 144 [2010] also suggested that a change in cloud water path in their simulations with aggres-¶ 145 sive aerosol reductions resulted from enhanced drizzle formation. We hypothesise that 146 the localised nature of this feature by comparison with the sulphate and CDNC change 147 is due to the cloud in this region being particularly sensitive to a change in aerosol. Cli- 148 matologically, this region is a transition zone between open and closed mesoscale cellular 149 convection [Rosenfeld et al., 2011], aerosol concentrations being lower in the open celled 150 regions [Woods et al., 2011]. Although the details of these processes are unlikely to be 151 represented explicitly in global models, the localised strong decrease in cloud fraction in 152 the northeastern Pacific ocean would be consistent with a change in cloud regime driven 153 by decreased aerosol. Other regions show increases in cloud fraction, which cannot readily 154 be explained as a direct response to the decrease in sulphate load. It is likely that instead 155 these reflect non-local adjustments of the coupled ocean-atmosphere system in response 156 to the change in forcing.¶ 157 Figure 3 also shows the difference in surface shortwave flux (panel d), surface air tem- 158 perature (panel e), and global energy balance (panel f). The predicted increase in surface 159 downward shortwave radiation is seen in the global mean and particularly in the regions 160 of decreased cloud fraction and sulphate load. A negative anomaly in surface SW is co- 161 located with the positive cloud fraction changes. The pattern of surface air temperature 162 change shows large warming over the northern continents and the Arctic, and also a local 163 maximum over the subtropical northeastern Pacific coincident with the region of reduced 164 cloud fraction. The same localised pattern appears in all the simulations of Kloster et al. 165 [2010] that include aerosol reductions, but is absent from their simulations considering 166 only future changes in greenhouse gases.¶ 167 The surface energy budget shows the expected increases in downward shortwave radia- 168 tion. In addition there is an increase in downward longwave radiation in response to the 169 increase in GHG concentrations between the two periods, and also reflecting changes in 170 clouds. The warming due to increases in net surface downward radiation is balanced by 171 increases in latent and (over land) sensible heat fluxes.¶ 4. Discussion and Conclusions¶ 172 In this study we have compared projections of near term climate in the HadGEM2-ES 173 model under RCP4.5 and RCP2.6. GHG forcing under these scenarios is almost identical 174 until 2020, and then declines in RCP2.6 relative to RCP4.5. However, between 2018 and 175 2037 global annual mean surface air temperature is warmer under RCP2.6.The start of 176 this period is characterised by a period of particularly rapid warming.¶ 177 Our results provide compelling evidence that the warming in RCP2.6 is a result of a 178 rapid decrease in sulphate aerosol load. This decrease is caused by a decrease in sulphur 179 emissions in RCP2.6, as a result of the rapid decrease in coal use needed to reduce GHG 180 emissions. Thus our results highlight the difficulty of reducing the rate of global warming 181 in the near term in this model, even under extreme scenarios for reducing GHG emissions, 182 and is consistent with previous simulations by Wigley [1991] and Johns et al. [2011].

That would double warming and quickly take us above the “2-degree threshold.” 

Dr Andrew Glikson, 6/6/2011. Earth and paleoclimate science, Australian National University. “Global warming above 2° so far mitigated by accidental geo-engineering,” Crikey, http://www.crikey.com.au/2011/06/06/global-warming-above-2%C2%B0-so-far-mitigated-by-accidental-geo-engineering/.

According to NASA’s Goddard Institute of Space Science climate reports, global warming is already committed to a rise above two degrees. The magical two degrees ceiling determined by governments is only holding thanks to effective, if unintended, geo-engineering by sulphur dioxide emitted from industry, holding global warming to about half of what it would be otherwise. Recent publications by Hansen and his research

HYPERLINK "http://arxiv.org/ftp/arxiv/papers/1105/1105.0968.pdf" \t "_blank"group indicate the rise of atmospheric energy (heat) level due to greenhouse gases and land clearing are committed to +2.3 degrees (+3.1 Watt/m2), currently mitigated by the transient effect of sulphur aerosols and the cooling effect of the oceans. Sulphur dioxide is emanated from coal, oil and the processing of minerals (breakdown of sulphides to produce copper, zinc, lead and so on), and from other chemical industries. It combines with water in the atmosphere to produce sulphuric acid, which (being heavier than air) condenses and settles to the ground within a few years. Aerosols stay in the atmosphere and stratosphere on time scales ranging from hours to days and to years, depending on their grain size, chemistry and height in the atmosphere and on the physical state and temperature of the atmosphere at different altitudes and latitudes. The aerosols are short-lived, i.e. on time scales of up to a few years, but since they are continuously emitted from industry the overall level is increasing as burning of fossil fuels is rising. The continuing emission of sulphur aerosols in effect constitute a global geo-engineering process without which the atmosphere would warm by another 1.2 degrees (1.6 Watt/m2) above the present level, resulting in near-doubling of global warming (Figure 1). 
Icebergs are a negative feedback – none of their evidence takes this into account

Macfarlane, 09 

(Jo, The Daily Mail Online. “Amazing discovery of green algae which could save the world from global warming” http://www.dailymail.co.uk/sciencetech/article-1104772/Amazing-discovery-green-algae-save-world-global-warming.html?ITO=1490#)

Melting icebergs, so long the iconic image of global warming, are triggering a natural process that could delay or even end climate change, British scientists have found.  A team working on board the Royal Navy’s HMS Endurance off the coast of Antarctica have discovered tiny particles of iron are released into the sea as the ice melts.  The iron feeds algae, which blooms and sucks up damaging carbon dioxide (CO2), then sinks, locking away the harmful greenhouse gas for hundreds of years.  The team think the process could hold the key to staving off globally rising temperatures.  Lead researcher Professor Rob Raiswell, from Leeds University, said: ‘The Earth itself seems to want to save us.’  As a result of the findings, a ground-breaking experiment will be held this month off the British island of South Georgia, 800 miles south east of the Falklands. It will see if the phenomenon could be harnessed to contain rising carbon emissions.  Researchers will use several tons of iron sulphate to create an artificial bloom of algae. The patch will be so large it will be visible from space.  Scientists already knew that releasing iron into the sea stimulates the growth of algae. But environmentalists had warned that to do so artificially might damage the planet’s fragile ecosystem.  Last year, the UN banned iron fertilisation in the Great Southern Ocean.  However, the new findings show the mechanism has actually been operating naturally for millions of years within the isolated southern waters. And it has led to the researchers being granted permission by the UN to move ahead with the experiment.  The scientist who will lead the next stage of the study, Professor Victor Smetacek, said: ‘The gas is sure to be out of the Earth’s atmosphere for several hundred years.’  The aim is to discover whether artificially fertilising the area will create more algae in the Great Southern Ocean. That ocean is an untapped resource for soaking up CO2 because it doesn’t have much iron, unlike other seas.  It covers 20million square miles, and scientists say that if this could all be treated with iron, the resulting algae would remove three-and-a-half gigatons of carbon dioxide. This is equivalent to one eighth of all emissions annually created by burning fossil fuels such as oil, gas and coal.  It would also be equal to removing all carbon dioxide emitted from every power plant, chimney and car exhaust in the rapidly expanding industries of India and Japan.  However, the experts warn it is too early to say whether it will work.  The team from ice patrol ship HMS Endurance used sledgehammers to chip deep into the interior of a 33ft-long mass of polar ice from half-a-dozen house-sized icebergs that had blown ashore in Antarctica.  Once back in the UK, they used a special microscope to analyse the samples, which revealed what they had been looking for – tiny iron particles, only a few millionths of a millimetre wide, embedded deep within the ice. Until now, it was thought that the only source of iron in the Southern Ocean was wind blowing in metal compounds from the deserts of nearby continents like Australia. But the research has disproved this.  Prof Raiswell said: ‘These particles measure only a fraction of a millimetre, but they have great importance for the global climate.’  Rising global temperatures, particularly over the past 50 years, have increased the rate at which polar ice melts, causing sea levels to rise.  Ten of the warmest years on record have been since 1991, with experts predicting that 2009 could be the hottest year yet.  The climate-change effect is set to substantially increase over the coming decades, as developing industrial nations pump out more CO2. Temperatures along the Antarctic Peninsula alone have increased by 2.5C over the past 50 years.  But for every percentage point increase in the amount of ice that breaks off, Prof Raiswell calculates that a further 26million tons of CO2 is removed from the atmosphere.
Newest studies prove that CO2 is not anthropogenic – emissions from fossil fuels only stay in the atmosphere for five years and natural forcings are more important

Marohasy, 09 

(Jennifer, senior fellow at the Australian think tank the Institute of Public Affairs, PhD in biology from the University of Queensland. Cites research from  Robert H. Essenhigh,  Department of Mechanical Engineering at Ohio State University, “Carbon Dioxide in Atmosphere 5-15 Years Only” 4-17-09.  http://jennifermarohasy.com/blog/2009/04/carbon-dioxide-in-atmosphere-5-15-years-only/)

If carbon dioxide emissions from fossil fuels only stayed in the atmosphere a few years, say five years, then there may not be quite the urgency currently associated with anthropogenic global warming.    Indeed it might be argued that the problem of elevated levels of atmospheric carbon dioxide could be easily reversed as soon as alternative fuel sources where found and/or just before a tipping point was reached.   The general consensus, however, is not five years, but rather more in the range of 50 to 200 years.       But in a new technical paper to be published in the journal ‘Energy and Fuels’, Robert Essenhigh from Ohio State University, throws doubt on this consensus.   Using the combustion/chemical-engineering Perfectly Stirred Reactor (PSR) mixing structure, or 0-D Box, as the basis of a model for residence time in the atmosphere, he explains that carbon dioxide emissions from fossil fuels are likely to have a residence time of between 5 and 15 years.    He further concludes that the current trend of rising atmospheric carbon dioxide concentrations is not from anthropogenic sources, but due to natural factors.  Here’s the abstract:  The driver for this study is the wide-ranging published values of the CO2 atmospheric residence time (RT), , with the values differing by more than an order of magnitude, where the significance of the difference relates to decisions on whether: (1) to attempt control of combustion-sourced (anthropogenic) CO2 emissions, if >100 years; or (2) not to attempt control, if ~10 years.  This given difference is particularly evident in the IPCC First (1990) Climate Change Report where, in the opening Policymakers Summary of the Report, the RT is stated to be in the range 50 to 200 years; and, (largely) based on that, it was also concluded in the Report and from subsequent related studies that the current rising level of CO2 was due to combustion of fossil fuels, thus carrying the, now widely-accepted, rider that CO2 emissions from combustion should therefore be curbed.  

However, the actual data in the text of the IPCC Report separately states a value of 4 years.  The differential of these two times is then clearly identified in the relevant supporting-documents of the report as being, separately: (1) a long-term (~100 years) adjustment or response time to accommodate imbalance increases in CO2 emissions from all sources; and, (2) the actual RT in the atmosphere, of ~4 years. As check on that differentiation, and its alternative outcome, the definition and determination of RT thus defined the need for and focus of this study.  In this study, using the combustion/chemical-engineering Perfectly Stirred Reactor (PSR) mixing structure, or 0-D Box, for the model-basis, as alternative to the more-commonly used Global Circulation Models (GCM’s), to define and determine the RT in the atmosphere, then, using data from the IPCC and other sources for model validation and numerical determination, the data: (1) support the validity of the PSR model-application in this context; and (2) from the analysis, provide (quasi-equilibrium) residence times for CO2 of: ~5 years carrying C12; and of ~16 years carrying C14, with both values essentially in agreement with the IPCC short-term (4-year) value, separately, in agreement with most other data sources and notably a (1998) listing by Segalstad of 36 other published values, also in the range 5 to 15 years.  Additionally, the analytical results then also support the IPCC analysis and data on the longer “adjustment time” (~100 years) governing the long-term rising “quasi-equilibrium” concentration of CO2 in the atmosphere.  For principal verification of the adopted PSR model, the data source used was outcome of the injection of excess 14CO2 into the atmosphere during the A-bomb tests in the 1950’s/60’s which generated an initial increase of approximately 1000% above the normal value, and which then declined substantially exponentially with time, with = 16 years, in accordance with the (unsteady-state) prediction from, and jointly providing validation for, the PSR analysis.  With the short (5-15 year) RT results shown to be in quasi-equilibrium, this then supports the (independently-based) conclusion that the long-term (~100-year) rising atmospheric CO2 concentration is not from anthropogenic sources but, in accordance with conclusions from other studies, is most probably the outcome of the rising atmospheric temperature which is due to other natural factors. This further supports the conclusion that global warming is not anthropogenically driven as outcome of combustion.  The economic and political significance of that conclusion will be self-evident.

Growing emissions in developing countries make CO2 reduction impossible 
Observational data proves warming has stopped – the multi-decadal oscillation overwhelms CO2 forcing

Akasofu, 08 

Former director of the Geophysical Institute and the International Arctic Research Center @ U of Alaska-Fairbanks (Syun-Ichi, “Global warming has paused”, 9/27/2008, http://newsminer.com/news/2008/sep/27/global-warming-has-paused/?opinion)

Recent studies by the Hadley Climate Research Center (UK), the Japan Meteorological Agency, the National Oceanic and Atmospheric Administration, the University of East Anglia (UK) and the University of Alabama Huntsville show clearly that the rising trend of global average temperature stopped in 2000-2001. Further, NASA data shows that warming in the southern hemisphere has stopped, and that ocean temperatures also have stopped rising. The global average temperature had been rising until about 2000-2001. The International Panel for Climate Change (IPCC) and many scientists hypothesize rising temperatures were mostly caused by the greenhouse effect of carbon dioxide (CO2), and they predicted further temperature increases after 2000. It was natural to assume that CO2 was responsible for the rise, because CO2 molecules in the atmosphere tend to reflect back the infrared radiation to the ground, preventing cooling (the greenhouse effect) and also because CO2 concentrations have been rapidly increasing since 1946. But, this hypothesis on the cause of global warming is just one of several. Unfortunately, many scientists appear to forget that weather and climate also are controlled by nature, as we witness weather changes every day and climate changes in longer terms. During the last several years, I have suggested that it is important to identify the natural effects and subtract them from the temperature changes. Only then can we be sure of the man-made contributions. This suggestion brought me the dubious honor of being designated “Alaska’s most famous climate change skeptic.” The stopping of the rise in global average temperature after 2000-2001 indicates that the hypothesis and prediction made by the IPCC need serious revision. I have been suggesting during the last several years that there are at least two natural components that cause long-term climate changes. The first is the recovery (namely, warming) from the Little Ice Age, which occured approximately 1800-1850. The other is what we call the multi-decadal oscillation. In the recent past, this component had a positive gradient (warming) from 1910 to 1940, a negative gradient (cooling — many Fairbanksans remember the very cold winters in the 1960s) from 1940 to 1975, and then again a positive gradient (warming — many Fairbanksans have enjoyed the comfortable winters of the last few decades or so) from 1975 to about 2000. The multi-decadal oscillation peaked around 2000, and a negative trend began at that time. The second component has a large amplitude and can overwhelm the first, and I believe that this is the reason for the stopping of the temperature rise. Since CO2 has only a positive effect, the new trend indicates that natural changes are greater than the CO2 effect, as I have stated during the last several years.

Competitiveness Advantage

Offshoring would occur in R&D- key to growth and innovation- captures key knowledge clusters

Lewin, Massini and Peeters 2008 (Arie, Professor of Strategy and International Business at the Fuqua School of Business, Duke University; Silvia, Senior Lecturer at Manchester Business School; Carine, Senior Research Fellow, Solvay Business School, ECARES and Centre Emile Bernheim; Why Are Companies Offshoring Innovation? The Emerging Global Race for Talent*, https://offshoring.fuqua.duke.edu/pdfs/conference2009/Lewin%20Massini%20Peeters%20JIBS%20paper.pdf)
In this paper we investigate four main types of firm-specific objectives as expressions of managers’ intentionality that may determine decisions to offshore innovation and product development projects (beyond cost savings): access to qualified personnel, accelerating growth, increasing speed to market and becoming global players. Ernst (2006) argues that competing in the emerging global market for knowledge workers has become a strategic priority especially for high tech firms;as such competition creates new sources of talent which of necessity must be tapped in order to optimize human capital. Combined with the evidence on the tight labor market for S&E graduates in the US, this suggests that the need to find and recruit qualified personnel is likely to be an important determinant of the decision to offshore product development work. Similarly, as a means to increasing the pool of resources (talent) available to a firm, offshoring can alleviate some constraints that are potentially impeding the achievement of the firm’s growth objectives. The growth strategy of a firm may involve expansion of existing businesses and entering new markets. For science- and technology-based companies in particular, exploiting new market opportunities often requires access to engineers and scientists capable of developing new products and technologies or adapting existing ones. Companies with significant growth objectives may therefore decide to offshore some of their product development activities to countries where such talent are in relative abundant supply. The pressure to increase speed to market with new or improved products faster than competition may also affect companies’ offshoring strategies. Speed to market can be improved by having access to a flexible pool of qualified engineers necessary for responding to changes in demand and for exploiting market and technological opportunities, as well as by new organizational arrangements that enable development around the clock (most product development teams typically work the day shift in the US). Deploying teams of qualified engineers offshore has been shown to provide flexibility for scaling product development efforts up or down as needed, and to allow companies to manage product development processes using a “follow the sun” schedule. Finally, internationalizing innovation through offshoring leads firms to further globalize their activities as they tap new geographic knowledge clusters (diverse labor pools, specific expertise anywhere in the world).
Offshore R&D is the only way to open new markets and is key to global commercialization

Huggins et al 2007 (Robert, Senior Lecturer in Enterprise at the Management School at the University of Sheffield (UK), Global Knowledge and R&D Foreign Direct Investment Flows: Recent Patterns in Asia Pacific, Europe, and North America, International Review of Applied Economics, Vol. 21, No. 3, 437–451, July)
While there is evidence that much of the technology developed abroad by large firms remains in their core area of strength, R&D undertaken by MNEs in foreign locations is also increasingly associated with a higher probability of achieving entry into new and more distantly related fields of technology. Such knowledgeseeking activities are undertaken to help define the future directions in the evolution of the corporation’s sources of competitiveness (Blanc & Sierra, 1999; Pearce, 1999; Chung & Alcácer, 2002). Therefore, investment in overseas R&D by MNEs should be considered as being an integral part of the evolution of their approach to the strategic positioning of their wider global operations, and will depend on the stage of evolution of the firm’s globalisation strategy (Pearce, 1999). It has been suggested that two key developments emerge as critical in (re)defining the strategic position of overseas R&D (Pearce, 1999; Pearce & Papanastassiou, 1999) and the choice of location. The first of these is the new role played by decentralised R&D facilities in ensuring that the technology currently available to the MNEs is applied commercially and as effectively as possible in all differentiated segments of the global market. The second role provides overseas facilities with positions in centrally-coordinated global programmes of basic or applied research, the ultimate objectives of which is to reinforce or revitalise the core technology of the MNE.
Manufacturing growth high now—only evaluate studies that use national data
ISM 3/1 

Institute for supply management, a highly influential and respected association in the global marketplace, not-for-profit educational association that serves professionals and organizations with an interest in supply management in more than 80 countries, “Februrary 2013 Manufacturing ISM Report on Business”, March 1 2013, www.ism.ws/ismreport/mfgrob.cfmNoparstak

DO NOT CONFUSE THIS NATIONAL REPORT with the various regional purchasing reports released across the country. The national report's information reflects the entire United States, while the regional reports contain primarily regional data from their local vicinities. Also, the information in the regional reports is not used in calculating the results of the national report. The information compiled in this report is for the month of February 2013. New Orders, Production and Employment Growing Inventories Growing Supplier Deliveries Slowing (Tempe, Arizona) — Economic activity in the manufacturing sector expanded in February for the third consecutive month, and theoverall economy grew for the 45th consecutive month, say the nation's supply executives in the latest Manufacturing ISM Report On Business®. The report was issued today by Bradley J. Holcomb, CPSM, CPSD, chair of the Institute for Supply Management™ Manufacturing Business Survey Committee. "The PMI™ registered 54.2 percent, an increase of 1.1 percentage points from January's reading of 53.1 percent, indicating expansion in manufacturing for the third consecutive month. This month's reading reflects the highest PMI™ since June 2011, when the index registered 55.8 percent. The New Orders Index registered 57.8 percent, an increase of 4.5 percent over January's reading of 53.3 percent, indicating growth in new orders for the second consecutive month. As was the case in January, all five of the PMI™'s component indexes — new orders, production, employment, supplier deliveries and inventories — registered in positive territory in February. In addition, the Backlog of Orders, Exports and Imports Indexes all grew in February relative to January." Of the 18 manufacturing industries, 15 are reporting growth in February in the following order: Apparel, Leather & Allied Products; Miscellaneous Manufacturing; Paper Products; Electrical Equipment, Appliances & Components; Plastics & Rubber Products; Fabricated Metal Products; Furniture & Related Products; Petroleum & Coal Products; Wood Products; Printing & Related Support Activities; Transportation Equipment; Nonmetallic Mineral Products; Food, Beverage & Tobacco Products; Machinery; and Primary Metals. The three industries reporting contraction in February are: Textile Mills; Computer & Electronic Products; and Chemical Products.

**PMIs=Purchasing Managers Index economic indicators derived from monthly surveys of private sector companies. 

No US-China war
Rosecrance et al 10 (Richard, Political Science Professor @ Cal and Senior Fellow @ Harvard’s Belfer Center and Former Director @ Burkle Center of IR @ UCLA, and Jia Qingguo, PhD Cornell, Professor and Associate Dean of School of International Studies @ Peking University, “Delicately Poised: Are China and the US Heading for Conflict?” Global Asia 4.4, http://www.globalasia.org/l.php?c=e251)

Will China and the US Go to War?If one accepts the previous analysis, the answer is “no,” or at least not likely. Why?  First, despite its revolutionary past, China has gradually accepted the US-led world order and become a status quo power. It has joined most of the important inter-governmental international organizations. It has subscribed to most of the important international laws and regimes. It has not only accepted the current world order, it has become a strong supporter and defender of it. China has repeatedly argued that the authority of the United Nations and international law should be respected in the handling of international security crises. China has become an ardent advocate of multilateralism in managing international problems. And China has repeatedly defended the principle of free trade in the global effort to fight the current economic crisis, despite efforts by some countries, including the US, to resort to protectionism. To be sure, there are some aspects of the US world order that China does not like and wants to reform. However, it wishes to improve that world order rather than to destroy it.  Second, China hasclearly rejected the option of territorial expansion. It argues that territorial expansion is both immoral and counterproductive: immoral because it is imperialistic and counterproductive because it does not advance one’s interests. China’s behavior shows that instead of trying to expand its territories, it has been trying to settle its border disputes through negotiation. Through persistent efforts, China has concluded quite a number of border agreements in recent years. As a result, most of its land borders are now clearly drawn and marked under agreements with its neighbors. In addition, China is engaging in negotiations to resolve its remaining border disputes and making arrangements for peaceful settlement of disputed islands and territorial waters. Finally, even on the question of Taiwan, which China believes is an indisputable part of its territory, it has adopted a policy of peaceful reunification. A country that handles territorial issues in such a manner is by no means expansionist.  Third, China has relied on trade and investment for national welfare and prestige, instead of military conquest. And like the US, Japan and Germany, China has been very successful in this regard. In fact, so successful that it really sees no other option than to continue on this path to prosperity.  Finally, after years of reforms, China increasingly finds itself sharing certain basic values with the US, such as a commitment to the free market, rule of law, human rights and democracy. Of course, there are still significant differences in terms of how China understands and practices these values. However, at a conceptual level, Beijing agrees that these are good values that it should strive to realize in practice.  A Different World  It is also important to note that certain changes in international relations since the end of World War II have made the peaceful rise of a great power more likely. To begin with, the emergence of nuclear weapons has drastically reduced the usefulness of war as a way to settle great power rivalry. By now, all great powers either have nuclear weapons or are under a nuclear umbrella. If the objective of great power rivalry is to enhance one’s interests or prestige, the sheer destructiveness of nuclear weapons means that these goals can no longer be achieved through military confrontation. Under these circumstances, countries have to find other ways to accommodate each other — something that China and the US have been doing and are likely to continue to do.  Also, globalization has made it easier for great powers to increase their national welfare and prestige through international trade and investment rather than territorial expansion. In conducting its foreign relations, the US relied more on trade and investment than territorial expansion during its rise, while Japan and Germany relied almost exclusively on international trade and investment. China, too, has found that its interests are best served by adopting the same approach.  Finally, the development of relative pacifism in the industrialized world, and indeed throughout the world since World War II, has discouraged any country from engaging in territorial expansion. There is less and less popular support for using force to address even legitimate concerns on the part of nation states. Against this background, efforts to engage in territorial expansion are likely to rally international resistance and condemnation.  Given all this, is the rise of China likely to lead to territorial expansion and war with the US? The answer is no. 

No impact – deterrence theory is non-falsifiable and counter-productive unless applied to specific scenarios

Gray, Ph.D., Reading University International Politics and Strategic Studies Professor, Former Advisor to US and British Gov't, National Institute for Public Policy Founder, Former Reagan  President's General Advisory Committee on Arms Control and Disarmament Advisor, Former Hudson Institute and International Institute for Strategic Studies Fellow,  8/1/2003
[Colin, "Maintaining Effective Deterrence," http://www.strategicstudiesinstitute.army.mil/pubs/display.cfm?PubID=211, da: 7/26/10]

Develop  a  more  empirical  theory  of  deterrence.  In  its  immediate form, deterrence is always specific. It is about persuading  a  particular  leader  or  leaders,  at  a  particular  time,  not  to  take  particular actions. The details will be all important, not be marginal.  A body of nonspecific general theory on deterrence is likely to prove  not merely unhelpful, but positively misleading. It is improbable thatbroad general precepts from the canon lore of American Cold War  deterrence theory could yield much useful advice for the guidance  of U.S. policy today. What the United States requires is detailed,  culturally empathetic, understanding of its new adversaries.  That  understanding should include some grasp of the psychology of key  decisionmakers, as well as knowledge of how decisions tend to  be made. Readers should recall the words of Keith Payne quoted  earlier. He said that if we could make the convenient assumption  that “rationality alone fostered reasonable behavior,” then we could  predict adversary behavior simply by asking ourselves what we  would deem to be reasonable were we in their circumstances. If we  can predict the reasoning of our enemies reliably enough, because  of the general authority of our theory of deterrence, “the hard work  of attempting to understand the opponent’s particular beliefs and  thought can be avoided.” The fact that the Cold War did not conclude  with World War III is not proof that Payne is wrong. It may well be  that our strategy of deterrence was not severely tried. There may  never have been a moment when the Soviet leadership posed the  question, “Are we deterred?” Given the weight of the general stakes  in the superpower contest, notwithstanding the blessed shortage  of direct issues in contention, and the transcultural grasp of the  horrors of nuclear war, it was probably the case that the success or  otherwise of deterrence did not depend upon ine-grained strategic  calculation or knowledge. Of course, one can write that with much  moreconidence today than one could during the decades when  responsible oficials were obliged to assume that deterrence could  be fragile.  However, if the United States now aspires to deter the leaders of  culturally mysterious and apparently roguish states, the convenient  assumption that “one size its all” with the (American) precepts of  deterrence, is likely tofail badly. It is bad news for those among  us who are not regional or local specialists, but to improve the  prospects  for  deterrence  of  such  polities  as  North  Korea,  Iran,  Syria, and the rest, there is no intelligent alternative to undertaking  empirical research to understand those whom we strive to inluence.  It will not sufice either simply to reach for the classics of American  strategic thought, or to assume that the posing of a yet more decisive  military threat must carry a message that speaks convincingly in all  languages.

Manufacturing resilient – newest data – manufacturing jobs don’t solve the economy 

Mallaby 1/8 (Sebastian, senior fellow at the Council on Foreign Relations, "American industry is on the move," http://www.ft.com/intl/cms/s/0/6709cc5c-58ed-11e2-b59d-00144feab49a.html#axzz2ILjNAQfA)

Themore important technological jolt comes under the heading of “big data”. On Friday an exhaustive survey of management practices at 30,000 US manufacturing establishments was released. Two of the authors, Nick Bloom and John Van Reenen, had previously shown that US companies were, on average, better managedthan foreign rivals. A striking conclusion of their study is that US manufacturers continue to get better, particularly when it comes to capturing and analysing dataon everything from customer behaviour to production-line efficiencies. And there is plenty of scope to improve further. A minority of survey respondents embraced most state-of-the-art management incentives and monitored performance against clear targets. But a quarter of respondents adopted fewer than half of these practices. So the stage isat least half set for a US manufacturing revival, even if obstacles– poor education, poor infrastructure – remain. Butwhat might a revival mean? Not, unfortunately, a cure for unemployment. Since a trough in January 2010, the US has generated just over half a million new manufacturing jobs but the bounce mostly reflects the collapse during the recession. For an advanced economy to create manufacturing employment independently of a cyclical rebound is almost unheard of. Even as it boosted manufacturing as a share of output between 1993 and 2007, Sweden lost almost a 10th of its manufacturing jobs. But a manufacturing turnround is clearly desirable. Precisely because manufacturing workers can be displaced by machines, it is factories that drive productivity: in the US, manufacturing accounted for about 17 per cent of output between 1995 and 2005, yet contributed 37 per cent of economywide productivity gains, according to McKinsey. Higher productivity means higher pay for surviving employees: American manufacturing workers are on average paid better than American service workers. And consumers benefit from the productivity windfall. Since 1985 the quality-adjusted price of US durables has scarcely budged while the cost of services has more than doubled.
NADBank is inefficient

Taylor 2 (Steve Taylor, “Ag commissioner ‘disappointed’ with NADBank funding decisions,” 12/09/2012, http://intrabecc.cocef.org/programs/intranetnotasperiodico/uploadedFiles/Decisions.pdf, AC)

AUSTIN — Agriculture Commissioner Susan Combs has joined Rio Grande Valley farmers in protesting an ¶ apparent U-turn by the U.S. Treasury on the criteria to be used for funding water conservation projects.¶ At the annual meeting of the North American Development Bank on Thursday, Treasury official William ¶Schuerch shocked a delegation of Valley farmers’ leaders when he claimed that a potential $40 million in grant funding was not tied to Mexico’s growing water debt to the United States.¶ Combs and Valley farmers were under the impression that the Water Conservation Infrastructure Fund came ¶ about as a result of a "financial side agreement" to Minute 308, an international accord signed by the United ¶ States and Mexico last June.¶ Minute 308 was triggered by Mexico’s 1.5 million acre-feet water debt to the United States and its failure to ¶ meet the terms of a 1944 water treaty.¶ "Clearly Minute 308 of June 28, 2002, expected significant funds to be spent on both sides of the border to ¶ solve the water crisis between the United States and Mexico by funding conservation projects," Combs said. ¶ "I am amazed that the Treasury Department does not have the same understanding."¶ Combs said she was also "extremely disappointed and dismayed" with NADBank’s apparent "indecision" on ¶ allocating the potential $40 million to South Texas projects.

NADBank fails – cost inefficiencies, sovereignty

Vanderpool 6 (Tim Vanderpool, “NADBank Blues: Will Border Cleanup Efforts Be Abandoned,” 04/13/2006, http://www.tucsonweekly.com/tucson/nadbank-blues/Content?oid=1083801, AC)

Still, the NADBank has been no stranger to criticism. Environmentalists condemn its secretive operating style, while others have chastised the bank's inability to offer lower-interest loans to desperately poor communities.¶ Congress liberalized the finance rate structure in 2001, allowing the bank more loan flexibility. But the criticism has nonetheless grown among U.S. Treasury Department officials, who target the bank's administrative costs totaling about $80 million over the past dozen years.¶There are also NADBank critics south of the line. According to Hugh Holub, they include officials at Mexico's treasury department, Hacienda. "We were getting info that the attack (on NADBank) was coming from Hacienda," Holub says. "The EPA reaches through the NADBank to (provide grants). So you have the EPA setting all these terms and conditions for spending that money. The Mexicans didn't particularly like having conditions imposed on them--conditions that were impinging on theirsovereignty."¶ Attempts to contact Hacienda officials for comment were unsuccessful.¶ Nancy Woo is associate director of the EPA's Region 9 Water Division. She denies that the agency is heavy-handed in Mexico. "I don't think that's an issue," she says from her San Francisco office. For example, "We have a very good working relationship with (Mexico's) federal water authority."¶This conflict hit a fever pitch last year, when word leaked out that NADBank's future was under discussion between U.S. Treasury and Hacienda negotiators. Those murky bull sessions reportedly included disbanding the NADBank altogether.¶Such claims are denied by Brookly McLaughlin, a Treasury Department spokeswoman. "There has probably been some confusion," she says. "There were all these reports that we were talking about closing the bank, and we never said that. We had no intention to close the bank."¶Not true, says NADBank spokesman Juan Antonio Flores. "We learned in late January that there were discussions among some representatives at the U.S. Treasury and Hacienda," he says. "They were looking at the role of the bank and what its future may be. Among options being considered was possible closure of the bank."¶ Still, Treasury Department officials have been more honest about their ongoing complaints. "Our concern is with the functioning of the bank," says McLaughlin. "We think the administrative costs are pretty high.” 

Squo solves
Ignatius 12 (David Ignatius writes a twice-a-week foreign affairs column and contributes to the PostPartisan blog. Ignatius joined The Post in 1986 as editor of its Sunday Outlook section. In 1990 he became foreign editor, and in 1993, assistant managing editor for business news. He began writing his column in 1998 and continued even during a three-year stint as executive editor of the International Herald Tribune in Paris. Earlier in his career, Ignatius was a reporter for The Wall Street Journal, covering at various times the steel industry, the Justice Department, the CIA, the Senate, the Middle East and the State Department. Ignatius grew up in Washington, D.C., and studied political theory at Harvard College and economics at Kings College, Cambridge., 5/4/2012, "An economic boom ahead?", www.washingtonpost.com/opinions/an-economic-boom-ahead/2012/05/04/gIQAbj5K2T_story.html) 

Energy security would be one building block of a new prosperity. The other would be the revival of U.S. manufacturing and other industries. This would be driven in part by the low cost of electricity in the United States, which West forecasts will be relatively flat through the rest of this decade, and one-half to one-third that of economic competitors such as Spain, France or Germany. The coming manufacturing recovery is the subject of several studies by the Boston Consulting Group. I’ll focus here on the most recent one, “U.S. Manufacturing Nears the Tipping Point,” which appeared in March. What’s happening, according to BCG, is a “reshoring” back to America of manufacturing that previously migrated offshore, especially to China. The analysts estimate that by 2015, China’s cost advantagewill have shrunk to the point that many manufacturers will prefer to open plants in the United States. In the vast manufacturing region surrounding Shanghai, total compensation packages will be about 25 percent of those for comparable workers in low-cost U.S. manufacturing states. But given higher American productivity, effective labor costs will be about 60 percent of those in America — not low enough to compensate U.S. manufacturers for the risks and volatility of operating in China.In about five years, argue the BCG economists, the cost-risk balance will reach an inflection point in seven key industries where manufacturers had been moving to China: computers and electronics, appliances and electrical equipment, machinery, furniture, fabricated metals, plastics and rubber, and transportation goods. The industries together amounted to a nearly $2 trillion market in the United States in 2010, with China producing about $200 billion of that total. As manufacturers in these “tipping point” industries move back to America, BCG estimates, the U.S. economy will add $80 billion to $120 billion in annual output, and 2 million to 3 million new jobs, in direct manufacturing and spin-off employment. To complete this rosy picture, the analysts forecast that in about five years, U.S. exports will increase by at least $65 billion annually. Hold on, Dr. Pangloss. Those are just economists’ estimates. What do real manufacturers say? Well, BCG has some new numbers on that, too. In April, the consulting firm released asurvey of executives at 106 U.S.-based companies with annual sales of more than $1 billion. Thirty-seven percent of them said they were planning to reshore manufacturing operations or “actively considering” the move. Among larger companies with sales of more than $10 billion, the positive response rose to 48 percent. Talking about American decline has become a national sport among policy intellectuals. The country still has severe political problems, but the numbers in these new studies make me wonder if some of the deep pessimism is misplaced. 

Manufacturing strong now – if anything can hurt it, it will be the Eurozone

FLOYD NORRIS – NYT – 1/5/12, Manufacturing Is Surprising Bright Spot in U.S. Economy, http://www.nytimes.com/2012/01/06/business/us-manufacturing-is-a-bright-spot-for-the-economy.html 

For the first time in many years, manufacturing stands out as an area of strength in the American economy.When the Labor Department reports December employment numbers on Friday, it is expected that manufacturing companies will have added jobs in two consecutive years. Until last year, there had not been a single year when manufacturing employment rose since 1997. And this week the Institute for Supply Management, which has been surveying American manufacturers since 1948, reported that its employment index for December was 55.1, the highest reading since June. Any number above 50 indicates that more companies say they are hiring than say they are reducing employment. There were new signs Thursday that the overall jobs climate was improving, as the Labor Department reported that new claims for unemployment benefits fell last week and a payroll company’s report showed strong growth in private-sector jobs in December. As stores have filled with inexpensive imports from China and other Asian countries, the perception has risen that the United States no longer makes much of anything. Certainly there has been a long decline in manufacturing employment, which peaked in 1979 at 19.6 million workers. Now even with hiring over the last two years, the figure is 11.8 million, a decline of 40 percent from the high. But those numbers obscure the fact that the United States remains a manufacturing power, albeit one that has been forced to specialize in higher-value items because its labor costs are far above those in Asia. The value of American manufactured exports over a 12-month period peaked at $1.095 trillion in the summer of 2008, just before the credit crisis caused world trade volumes to plunge. At the low, the 12-month figure fell below $800 billion, but it has since climbed back to $1.074 trillion. Those figures are not adjusted for inflation. In total exports, including manufactured goods as well as other commodities like agricultural products, the United States ranked second in the world in 2010, behind China but just ahead of Germany. For the first 10 months of 2011, Germany is slightly ahead of the United States. The United States is particularly strong inmachinery, chemicals and transportation equipment, which together make up nearly half of the exports. Exports of computers and electronic products are growing, but are well below their precrisis levels. Production of cheaper computers and parts shifted to Asia long ago. Just how long the rise in manufactured exports can last depends, in part, on the health of other economies. The euro zone no longer takes as large a share of American exports as it once did, but it is still a major customer. A recession there this year, as has been widely forecast, would hurt all major exporters, including the United States. Similarly, the strong exports provide a stark reminder of how vulnerable this country could be to protectionist trade wars. The Doha round of world trade talks, which was supposed to result in the lowering of more trade barriers, has stalled. And last month China imposed punitive duties on imports of American large cars and sport utility vehicles, which total about $4 billion a year. That move was seen as retaliation for United States requests that the World Trade Organization rule that Chinese subsidies for its solar and poultry industries violated international law. The Chinese denounced those requests as protectionist. The American government denies that, of course. “Part of a foundation of a rules-based system is dispute settlement," said Ron Kirk, the United States trade representative, in an interview with Reuters after the Chinese announced the new tariffs. "That’s what we think is so important about the W.T.O. How China reacts to that is up to China. But I just cannot buy into the argument that our standing and protecting the rights of our exporters and workers is somehow igniting a trade war or being protectionist.” Since employment in the United States hit its recent low, in February 2010, the economy has added 2.4 million jobs through November, of which 302,000 were in manufacturing. With government payrolls shrinking, and financial services jobs also fewer, manufacturing employment has played an important role in keeping the economy growing. It also is helping that construction employment appears to have hit bottom. In the first 11 months of 2011, it is up a small amount. To be sure, the gains in manufacturing employment and exports have come after sharp declines during the recession and credit crisis. There are still 6 percent fewer manufacturing jobs than there were when President Obama took office at the beginning of 2009, and it seems very unlikely that he will be the first president since Bill Clinton, in his first term, to preside over growing manufacturing employment during a four-year term. During George W. Bush’s two terms, the number of manufacturing jobs fell by 17 percent in the first four years and by 12 percent in the following four years. The number declined by 1 percent in Mr. Clinton’s second term. The Institute for Supply Management survey of manufacturers has shown more companies planning to hire than to fire in every month since October 2009. That string of 27 months is the longest such string since 1972, but remains well behind the longest one, 36 months, which ended in December 1966. Over all, that survey has indicated that a plurality of companies has believed business is getting better for 29 consecutive months, and December’s reading of 53.9 was the strongest since June. This summer, one widely watched part of the Institute for Supply Management survey showed that a small plurality of companies reported new orders were falling, a fact that helped to stimulate talk of a double-dip recession. But the latest reading, of 57.6, indicates widespread strength in new orders. In an economy where there is widespread concern over consumer spending, and in which government spending and payrolls are under heavy pressure, manufacturing has become a bright spot. It is not enough to produce a strong rebound, and it remains vulnerable to weakness overseas. But it has helped to keep a weak economic recovery from turning into a new recession.

Manufacturing loss inevitable

Thompson 12 (Derek Thompson is a senior editor at The Atlantic, where he oversees business coverage for the website., 3/9/2012, "Trade My Brain, Please! Why We Don't Need to 'Make Something' to Export It", www.theatlantic.com/business/archive/2012/03/trade-my-brain-please-why-we-dont-need-to-make-something-to-export-it/254274/)
The president is onto something. Exports matter. A good reason to fetishize manufacturing is right in the president's first line: "If we do stuff here, we can sell it there." As you might have caught on, I changed the word "make" in the president's speech to "do" in this paragraph, because we don't need to make something and put it in a box to sell it to foreigners. We can do stuff and sell it for foreign money, too. This sort of thing is called a "service exports." It means selling our work, or brains, and our resources to other countries. "Services exports" sounds like a rather silly or impossible thing -- like putting an American doctor in a small box, shipping him across the Pacific to hospital in Mumbai, and shipping him back with the rupees. In fact, services exports are much simpler than that. Simpler, even, than selling actual manufactured goods. If an Argentinian student goes to Harvard, that's an export. If a Korean uses a Kansas architect to design a building, that's an export. If Bain Capital advises a British investor getting in on a Moroccan start-up, that's an export. Perhaps service exports seem less "pure" than manufactured exports. In fact, there's a better case that the opposite is true. For any given "export dollar," service exportscreate a great share of what economists call "U.S. value added. That's a mouth-full, so you can call it "cold hard money in America." Think about a car shipped in a box from the United States to Spain. That's a U.S. export. But it's not a 100% U.S. product. The car parts might have come from one country, where they were fixed in Canada, taken south to be assembled in the United States, and shipped to Barcelona. The money made from the Spanish sale counts as a U.S. export, but the revenue is divided across the car's global supply chain. On the other hand, if a Barcelona family goes to Detroit for vacation, their euros stay in Detroit. "Business service exports had 95.6 percent U.S. value-added in 2004," the Brookings Metropolitan Policy program reported in a new study on exports. "Metropolitan areas specialized in services, such as Des Moines, Las Vegas, and Washington, D.C. tend to have higher shares of U.S. value-added in their exports than the rest of the largest 100 metro areas." The United States is the second or third largest total exporter, by various counts. But as a service exporter, we're the unambiguous world leader, commanding 14% of the world market, twice that of second-place Germany. In 2010, private services exports represented a third of U.S. exports, according to Brookings, and that number is going to keep growing. (As Scott Thomasson pointed out on Twitter, we even have a trade surplus with China.) An emphasis on exports is important because it keeps us competitive in a global market and brings in foreign money, which is especially useful for a slow economy. But we shouldn't just think of exports as stuff we can put into a box. We will continue to make things and put them in boxes and sell them in other countries. But 70% of the economy is employed in the services sector and there are five times more people working in professional services/education/leisure&hospitalitythan manufacturing today, and the ratio will probably grow in the next decade. We need to talk about those exporting industries, too. You don't need to make something to sell it "there."

